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Context – ‘Fit for 55’ package
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Revision of
the EU ETS in
alignment with the
CORSIA system
for reducing
international
aviation
emissions

TRANSPORT

Revision of
the Alternative
Fuels
Infrastructure
Directive

NEW Carbon
Border Adjustment
Mechanism

TAXATION
AND TRADE

Trends in EU greenhouse gas emissions from
transport
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Trends and current CO2 emission targets for
cars and vans
• CO2 standards are delivering: key driver for decarbonisation of fleet
→ surge in the penetration of Zero and Low Emission Vehicles: jump
from 3% in 2019 to almost 11% of new sales in 2020 as result of
new 2020 stricter targets
• Current EU fleet-wide CO2 targets
(% reduction from 2021 starting point)

Passenger Cars
Vans

2025
-15%
-15%

2030
-37.5%
-31%

• Industry: recent ambitious announcements from manufacturers towards
zero-emission vehicles in their portfolios

Main elements of the new proposal - targets
New CO2 emission targets
• Proposed EU fleet-wide CO2 emission reduction targets for new passenger
cars and vans as compared to the 2021 target:


until 2029: no change



from 2030: -55% for cars and -50% for vans



from 2035: -100% for cars and -100% for vans.

• In parallel, national binding targets for recharging points (separate proposed
Regulation on Alternative Fuels Infrastructures)
5

Main elements of the new proposal
Regulatory incentive mechanism for zero- and low-emission vehicles
(ZLEV)
• Until 2029 – no change (super credits until 2022 and bonus crediting system
from 2025)
• From 2030 onwards – remove the mechanism
 originally intended to kick-start the uptake of such vehicles
 stricter targets applying from 2030 onwards will require manufacturers
to deploy significantly more zero-emission vehicles
 therefore, mechanism no longer necessary at that point
6

Benefits of strengthened targets
• Reduction of CO2 emissions of cars and vans
 Fleet-wide projected emission reductions from cars and vans as compared to 2005: 32-33% in
2030, 56-66% in 2035 and 83-89% in 2040

• Less pollution and better air quality, especially in urban areas
 Estimated cumulative external cost savings compared to the baseline due to the avoided
pollutant emissions over the period 2030 to 2040 of 50-60 billion euros

• Cost savings for consumers over the vehicle lifetime for both first and
second user (total cost of ownership)
 For the first user, average net savings for a new car or van bought in 2030 are 300-600 EUR.
They increase to around 1000-2000 for a new 2035 car and 3000-4000 EUR for a 2035 van.
Net savings also occur in all cases for the second user.
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Benefits of strengthened targets
• Societal benefits: GDP, overall positive employment impacts except in
some specific sectors (reskilling and upskilling of workers needed)
• Reduced oil imports
 cumulative savings of diesel and gasoline around 900-1100 Mtoe achieved for 2030-2050
compared to baseline

• Automotive value chain innovation in zero emission technologies,
increase employment in new technologies.
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Thank you
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