Global Gateway and the EFSD+
Guarantee programme

Sharing risk, maximizing impact, closing the investment gap

Singapore, 25 January 2024

#Global Gateway #Team Europe



THE GLOBAL GATEWAY
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@ 300 billion

in investments (2021-2027)

Through a Team Europe approach
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Connecting goods, people and services around the world in a sustainable way

Global Gateway is Europe’s offer
to build more resilient connections
with the world through
investments and partnerships
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Why do we act?
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Estimated global investment gap in key SDG sectors, 2015-30
Trillions of USD, annual average

Totalannual ¢\ ons Anpual Total

Investment
G Investment Investment gap

Sowrea: Warld Economic Forum {2016

European
Commission




I I @ NrmeEGALS
“From billions to trillions”
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- Governments alone cannot fill the gap: partner with mC '
private sector ~ o 3

* How to direct a larger share of commercial investments to ol
emerging and frontier markets? S

EUR 253,000 bn

. Pension funds
. Sovereign wealth funds
Private investors

* |Fls and DFls

./ ODA approx. 150 bn USD/yr
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EU guarantee capacity for private investment in emerging and
frontier markets is growing substantially in 2021-2027

The European Fund for Sustainable Development (EFSD) and its successor EFSD+
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Creating investment cases in frontier markets
through flexible guarantee structures

FIRST LOSS SECOND LOSS PARI PASSU

Residual Loss
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For individual loans and/or for the whole portfolio
Deployed via direct lending, structured funds (VC/ PE) or intermediary banks
NB: A 15% portfolio first-loss guarantee will often cover >90% of the risk T
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. Vietnam .----- Philippines

@ Increasing investment, connectivity : ® Just Energy Transition Partnerships @ Scale up service provision from the
ok and trade in agriculture and forestry it (JEPT): Construction of Bac Al H Copernicus mirror site to provide high-
+* > # Rehabilitation of an ASEAN highway hydropower pump storage (1,200 MW). i speed internet capacity
+* >* i :® Upgrading of Hydropower plant Tri An
- i ¢ by 200MV toincrease peak capacities
* G IOba I ; Cambodia i ! ® Construction of the Tra Vinh 48 MW

:® Construction of water treatment plant i ! pearshore wind farm { . Papua New Guinea
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* G ateway i aRhis el T i Rehabilitation of the port of Rabaul

: ® One Health for Cambodia : z
] o ; : ® Development of economic corridors
: @ Partnership in Education for green and P oand agricultural trade

digital jobs : )
: ® Strengthening integrated sustainable
landscape management in Enga

province
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Indonesia’ P
@ Smart City connectivity in Nusantara f :
city of Indonesia 3
® Investment plan via the Just Energy
Lol Transition Partnership (JETP) to expand
; = =N = renewable energies, phase down
= s I 2 SE e o org 2 on and off-grid coal-fired electricity Fiji comvevremme it
: D= SR = Malaysia - generation ® Construction of Qaliwana and
. = = Shs el Development of the Double tracked upgrading and Vatutokotoko hydro power plants in
P s 2 3 : 3. port of Lumut electrification of suburban train Viti Levu
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Mobilisation of Policy ) *\% ,
Loans by International [N
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Development Fnance
Institutions in key
areas such as clean
energy and marine
debris. i
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CLIMATE B ENERGY

| Contribution to the Indonesla-International
| Partners Group Just Energy Transition
Partnership (JETP) to expand renewable
energles and phase down on- and off-grid
coal-fired electricity generation.
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CLIMATE & ENERGY

Suppaort to subnational governments’' access
ta finance for environmental, productive and
social infrastructure,
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Construction and upgrading of

CLIMATE & ENERGY

Financing of infrastructure projects with climate and SDG
benefits through the SDG One platform, with a focus on
Increasing the bankability of small renewable energy

projects.
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Unlversity Teaching Hospitals,
Including set up of simulation
centres with modern medical
equipment for training
purposes, telemedicine network
and information system.
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Keep in touch

ec.europa.eu/

https://ec.europa.eu/info/funding-
tenders/opportunities/portal/screen/programmes/relex
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European Commission
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