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Sharing risk, maximizing impact, closing the investment gap





Why do we act?



• Governments alone cannot fill the gap: partner with 
private sector

• How to direct a larger share of commercial investments to 
emerging and frontier markets?

“From billions to trillions”

ODA approx. 150 bn USD/yr

• IFIs and DFIs



EU guarantee capacity for private investment in emerging and 
frontier markets is growing substantially in 2021-2027

EFSD
EUR 1.5bn
2019-2020
(Africa & EU 
Neighbourhood)

EFSD+
EUR 40 bn
2021-2027
Global coverage

The European Fund for Sustainable Development (EFSD) and its successor EFSD+

Complemented by
• Technical assistance
• Investment environment



Creating investment cases in frontier markets 
through flexible guarantee structures
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For individual loans and/or for the whole portfolio
Deployed via direct lending, structured funds (VC/ PE) or intermediary banks
NB: A 15% portfolio first-loss guarantee will often cover >90% of the risk



EFSD+ Team Europe partners

#Team Europe 



Examples:



Indonesia:



Keep in touch

ec.europa.eu/

European Commission

https://ec.europa.eu/info/funding-
tenders/opportunities/portal/screen/programmes/relex

#Global Gateway #Team Europe 


