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Guarantees
A quick introduction

About the External Investment Plan

The External Investment PIgEIP)is a new EU
initiative launched in 2017. ltis designed to
attract more investment in particular from
businesses and private investors in countri
near the EU['EUNeighbourhood'and in Africa.

The EIRuses public money tdower the risk of
investing inkey sectordike sustainable energy
or lending tosmall businesses.

By doing so it aims to

1 crede jobs

! support entrepreneurs and
economiego grow

help tackle some othe reasons why people
leave their countries of origimigration)
contribute to the implementation of the
Paris Agreement on Climate Change

Target by 2020: @

to leverage investment of up to €44 billion by
investing €4.5 billion of EU funds in Africa and
the European Neighbourhood

enale

T

The Elfhas three parts

1. Financing the European Fund for
Sustainable Development (EFSD)

This part leveragess much more public anc
private investmentin target countries than
would otherwise be possible. It comprises:

1 afinancial guarantee and

1 blending instruments

2. Expertise

This part provides technical assistaneexpert
helpto enable:

i investors and businesses to develogo-
"\gg  _ rpactsf\] g "
governments to improve the rules

and regulations around investment and
doing business

T

3. Dialogue- improving the investment climate

This part of the EIP focuses on improving t
business environment and investment clima
in partner countries, through regular dialogt
with governments on their plicies also
involvingbusinesses andivil society

About the EFSD Guarantee

The giaranteeis a key new feature of the EIF
and is designed to mobilise private investmei
Rj mo &4 bilion) the giarantee can:

i attract financing for some of the initial
capital (‘equity’ or 'risk capital’) a projec
needs to get off he ground

serve as a pledge (guarantee) to pay ba
part of a loan if a borrower incurs losse
and defaults on it.

The guarantee is therefore not a grant.

Ji ja oc’ @DK¥n h\ c
farmers and people running businesses in t
agricuture sector in partner countries.

It does so through guarantees that:

1 facilitate lending to micre, small and
medium-sizedbusinesses (MSMES)

1 generate investment in rural areas.



About financial institutions (FIs)

To deliver the Plan, the Europe@ommission
Is working with publichowned institutions that
finance and manage development projects in
countries outside the EU.

These include:

1 nationalfinancial institutions inEU
countries

international developmentbanks

Already in 2018:

the EU has allocated €3.7 billion in EIP funding.
This is set to leverage

€37.1 billion

T

€17.5 billion - in investment from guarantees
€19.6 billion - in investment from blending projects

How the EU works with F Is

The EU channels risk capital or offers
guarantees through these institutions.

They have proposed investment programmes
to pass onthe benefits of the giarantee to
end-borrowers and finance projects together
with:

1 private investorsand companies

1 locd banks in partner countries

9 institutional investors

The investment programmes focus on specific
areas, such as loans for small firms,
agriculture, or renewable energy.

The Commission charges financial institutions
a fee for the guarantee, which wio back

into the guarantee fund. The guarantee
conditions arevery attractive in least
developed and fragile countries.

The guarantees for investments

An  EIP  Operational Board compris
representatives of EU Member States.

In June and November 2018,the Board
assessed and gave a positive opiniam the
guarantees. This now allows the Commission 1
negotiate and sign guarantee agreements wi
Fls.

A Strategic Board guides the progress of tl
EIP. It comprises representatives of:

1 the governments oEUcountries

1 the European Commission

1 the EU High Representative

1 the European Investment Bank

The guarantees are expected to leverage a to
j a \ mj @b _billio®, of sustainable
investment in partner countries.

This document:

1 summarisesthe guarantees

1 lists the basic criteria you need to meet t
be eligible for funding

1 gives contact detailg¢o find out more.

How to take part
Investors, promoters and other potenti

partners interested in taking part in El
investmens whichthe guaranteesenablecan:

I contact oc - b p\ ndad dnancial
institutionsdirectly
1 submit proposals using a webform

provided on the EIP webpage
https://ec.europa.eu/externalvestment

plan
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EFSD Guarante
Priority Area

Financing for
micro-, small and
medium-sized
enterprises
(MSMEs and
Agriculture




Intermediate d Lending for M SMEs
and Agricultural Businesses

Five guaranteesatalysing investmentn and support fodocal businesses in riskier environments

Lead financial institutios and ¢ Consortium of:
- corresponding EFSD guarantees - 15 EuropearnDevelopment Finance Institutions
I (EDAS)
- African Development Bank (AfDB)

uk oj O1+ h
9 European Bank for Reconstruction and

Development (EBRDup toO . m
9 Europearinvestment Bank (EIB):

Key info

uptoO- m
1 Agence Frangaise du Développement (AFD): up
030 h
1 International Finance Corporation (IFC):
pk ojm O/ -
Total EFSD Guarantee: Up toR37 m
Technical Assistance: Up to22 m
Totalinvestment expected Up toQ.1bn
Contact: Robert Zegers Astrid Hoffmann
r.zegers@afdb.org a.hoffmann@eib.org
Jonathan Lange Bruno Vindel
j.lange@afdb.org vindelb@afd.fr
Rendo Giacon Claude Torre
GiaconR@ebrd.com torrec@afd.fr
Yves Ehlert Wendy Teleki
edfi@edfi.eu wteleki@ifc.org

These ive guarantees will provide affordable funding to smdlusinesses, many of whicl
are engaged in agriculture. It is estimated that, together, {thvaill:
9 directly and indirectly create or support over 1.3 million jobs
1 provide funding and assistance to around 450,000 companies
9 scale up local green energy projects
I promote investment in and support for agribusinesses.

What will it do?
The guarantees will enable financial institutions to provide major investment for smi
businessesfor example, by pooling first loss funds from multipievelopment financial
institutions anddonors and diversifyingrisksacross the participating financial institutions
As a resulf small firms will be able to access financdyecome more resilienand will be
able to expand.

They will target in particular businesses owned by women and young peophey will
also:

foster economic development that benefits all sections of society

raise living standards

promote the adoption ohigh social and environmental standards

reduce incentives for people to emigrate

further gender equalityandempower women ad young people

support innovation and early stage projects

mobilise domestic resources and expand the tax base

=A =4 =4 -4 -4 -4 A
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Who'll
benefit? How?

Thefirst of the five EU guaranteedn this groupwill enable EDFIs anthe AfDBto create

81,500 new jobsdirectly and 244,500 job opportunities indirectlin Africa with a special
focus on youth and women. Nearly 40,00@icro-, small and medium enterpriseswill

receive funding assistance, and almost 2,000 will strengthen their finankiatacy. Over
a dozen local financial institutions will be able to improve their lending capacity. Li
MSMEs will become more resilient and many potential growth candidates will be ab
start upscaling business.

The second guarantee will contriteito addressing a key market failure that has plague
the region for decades namely lack of financing for underserved MSMEs or MSME wi
growth potential that, without such funding, could not invest, grow and contribute fully
the economic developmerof the countries. It will allow the EBRD to generate investme
that will sustain up to 160,000 jobs and potentially serve up to 3,240 MSMEs in count
neighbouring the EU. It will also add around 16 MW of capacity from renewable en
amounting to amual greenhouse gas emissions reductions of 15,68fhs of carbon
dioxide per yead i oc @P%¥n Njpoc  mi | "dbc]j ptoc
mediumsized renewable energy projects, particularly solar. It will help lower

electricity price fo small businesses, as they can generate solar energy for their own
or purchase electricity from renewable project developers on better terms. This will cr
an environment that can sustain competitive local renewable energy markets drivel
local private actors.

The EIB estimates that with the EU guarantee, its SME Access to Finance Initiativ
enable 10,000 businesses to receive lotgrm funding on improved terms and condition
The benefiting companies are estimated to employ approximated®,000 full time staff
who will directly benefit from more sustainable operations. It will contribute to econo
growth and employment, improved living standards and social inclusion, ensuring
social and environmental standards, and reducing incesgifor people to emigrate.

Oc’ bp\ m\io  ~ rdgg \gnj i V] g° <A?%¥%n i
sustainable credit to financially underserved producers and rural MSMESs. Projects er
by the guarantee will leado a greater financial mclusion of rural populations while
promotingenvironmentally responsible practices (for instance climate smart agricultu
These projects will also contribute to the transformation of partner financial institutio
improving their technical skills anthe range of financial products available. The Al
estimates that the resulting projects will help to create or maintain at least 750,000 jc
and improve access to finance for around 400,000 people and agribusinesses, espe
in least developed and hidy indebted countries.

Finally, the EU guarantee will also enable the IFC to facilitate the creation of u
200,000 jobs. Some 50,000 SMEs, including wortemned SMEs and those engaged
green energy projects will gain access to financial servicest thill help them grow their
businesses. The Prograne led by the IFC will work with local banks to expand th
appetite to lend to SMEs, providing guarantees and technical assistance to improve
products and channels available for small and mediwwized companies. This will play i
key role in growing the economy and reducing poverty in partner countries, in parti
low income and fragile/conflieaffected countries.

Is my business
eligible?

What sectors are covered? Micra, small and mediurrsized enterprise financing,
including agribusiness

What region is covered? SubSaharan Africa
EU Neighbourhood
What types of instrument Guarantees, loans, quagiquity, lease

are offered?

How do | access support? Through lead manciallnstitutions, ceinvestors and
local lenders, microfinance institutions, leasing
institutions




Key info

NASIRA RiskSharing Facility

Financing forunderservedand displacedentrepreneurs

Lead financial institution: FMO(The Dutch Development Bank)
E-SD Guarantee: Up toOr5 m

Technical Assistance: Upto@Bm

Totalinvestment expected (500-1,000m

Contact: David Kuijper

NASIRA@fmo.nl

What will it do?

NASIRA will address the high risks, both perceived and real, invatvéending to
underserved entrepreneurs in countries neighbouring the EU and in-Salmran
Africa, many of whomhave been forced to flee their homedt will give them access to
investment loans by offering local financial institutions such as banks amh
microfinance institutionsportfolio guarantees containintpansto entrepreneurs

FMO willalso provide technical assistance to financial intermediatiesich as local
banks, and tadhosetaking out loans (‘eneborrowers’).

-

Who'll
benefit? How?

The guaranteewill benefit a wide crosssection of society that currently has difficulty

borrowing money at affordable rates. It will focus on:

1 people whohave been forced to fleeto other parts of their countries (internally
displaced people) or leavineir countriesaltogether (refugees)

1 those who had fled but have recently returned (returnees)

1 women and young people aged 18 t®3

NASIRA aims to create or support up to 800,000 jobs in Aféind Neighbourhood

Entrepreneurs will be able to setpua business more easily, or expand the small firm:
which they already run.

Is my business
eligible?

What sectors are covered?  All sectors

What region is covered? Sub Saharan Africa

EUNeighbourhood
What types of instrument Potfolio guarantees
are offered? Debt

How do | access support? Indirectly through local banksnicrofinance
institutionsand other norbanking financial
institutions directlyvia FMO



mailto:NASIRA@fmo.nl

African Local Currency Bond Guarantee Programme (ALCBGP)

Key info

Developing local auency capital markets in Africa

Lead financial institution: KfW Group

EFSD Guarantee: UptoO, ++ h
Technical Assistance: UptoO- h
Totalinvestment expected O, i
Contact: Vitalis Ritter

Vitalis.Ritter@kfw.de

What will it do?

The ALCB Fund will use the EFSD Guarantee to nmiastments in local currency bond
issuedin African countriesprimarily by local financial institutions utility companiesor

state-owned enterprise (SoE). Localbanks and othefinancial institutions, companies ol
°nk > 7~d\g kpmkjn" q° c d-riyatenpartnarships will facilimte this
Issuing such bondwiill in turn help to develop capital marketéocal currency financing i
often costly or unavailable in developing countries. Thigrces entrepreneurs and
governments to borrow in hard currencguch aseurosor USdollars. The resulting foreigr
exchange risk can lead to high costs ameslen bankruptciesyesulting ineconomiccrises
and hardship fopeople

The EFSD wilielp ta

1 enableinvestors lending to theALCBFund in local currency

1 balancethe ALCBFund's exposure to a certain country (and/or currency)

1 mitigate risk by offering local bond investors a firdbss cralit enhancement, making
credit analysis easier.

The ALCBFund will also offer technical assistance to bond issuers, central banks, s
exchanges and other local financial authorities.

Who'll
benefit? How?

The ALCB Fund will directly benefit pg® looking to set up or expangmall businesses
(MSMEs)and individuals and families ofower incoma who currently have little or nc
access to financial services like bank loarBhanksto the contribution of the EFSI
Guarantee the Fund will enable bahissues to provide financial service for, or direct
investments in:

renewable energy and energy efficiency

agriculture

waste management and otheurbaninfrastructure

healthcare and education

low-income housing

leasing.

=a =4 -8 —a —a 9

Is my business
eligible?

What sectors are covered? MSMEs active in the sectors listed above

What region is covered? Sub Saharan Africa
EUNeighbourhood

What types of instrument are  Debt

offered?

How do | access support? Directly throughthe ALCBFundand Kfw

10


mailto:Vitalis.Ritter@kfw.de

Key info

InclusiFl

Financidinclusion driven by diasporas

Lead financial institutios: AECID
COFIDES
CDP

EFSD Guarantee: Up to20 m

Technical Assistance: Up toOL1

Totalinvestment expected At leastO 20 m

Contact: Fernando JiméneDntiveros (AECID)
eip@aecid.es

PianoJunckerEsterno@cd@DP)

The guarantee aims to:

1 enable up to 13,000 small businesses and households to access fieancial
products,such asmobie accountsand long-term credit for capital expenditures
saving and protection programmes, or to receive loweesst remittances

1 foster partnerships between financial institutions,and financial technology and

What will it do? telecons companiego offer financial technobgy (fintech) solutions

1 encouragediaspora organizationgn the EUto pool investmentto foster innovation
and entrepreneurship in thieregiors of origin

I encourage local financial institutions to offer more access to affordable financii
services, includg remittances reception and new credits linked to diaspor
investments.

InclusiFl will:

1 create (directly and indirectly) over 26,000 sustained jobs in MSMEs

1 enable people in African and EU Neighbourhood states with family &ehds
overseas (diaspora communities) to receive money from them more easily a
affordably

1 help to attract investment from diasporas in small businesses in their countries

who'll origin, thanks to a risksharing mechanism which the EFSD Guarantee provides
benefit? How? 1 encourage investment in businesses set up by migrants' families and migrants w
have recently returned to their country of origin (returnees)

1 incentivise localfinance institutions(mainly banks, guarantee funds, microfinance

institutions)to offer specific and innovative productto micro andsmall businesses
and entrepreneurs

The guarantee will benefit in particular the poorer sections of society, by narrowin
income inequality, creating jobs, and making it easier for women and young peo
running mcro- and small businesses to access finance.

Is my business
eligible?

What sectors are covered? Micra, small andmedium-sized enterprises financing

What region is covered? SubSaharan AfricacUNeighbourhood

What types of instrument are  Debt, guarantee, equity, technical assistance
offered?

How do | access support? Indirectly through bankén partner countriesor lead

Fls directly via the lead Fls

11
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MSME Investment Platform (MIP)

Investing in startups andventure capital, and deveping sustainablénnovative ecosystems

Key info

Lead financial institution: European Investment Bank (EIB)
EFSD Guarantee: Up to25 m

Totalinvestment expected <o g O0mo O3
Contact: Astrid Hoffmann lliya Mihov

a.hoffmann@eib.org i.mihov@eib.org

What will it do?

Thisguarantee dgg ¢ gk “m Vo~ ej]l]n di oc” kmd
encourage entrepreneurship. In this way it will address many of the root causes of
migration in countries neighbouring the EU.

It will address the strong demand for statip and veature capital, support the growth o
local enterprises and ensure the development ofsastainable ecosystem dynamic,
interactivebusiness and investmentetworks that breed innovationrr in the region.

A first loss guarantee is expected to reduce thimdncial risks and attract private ant
institutional investors alongsidehe EIB, encouraging them to invest in the innovati
ecosystem in the region. It will amplify the investment into stanps in their early
development and later growth stages by irsting in venture capital funds and providin
early to later stage financing to enterprises.

The guarantee will also:

I address bottlenecks to private investments by providirappropriate financial
instruments

1 contribute to the expansion of the financial ntmh > _d\ md n% api
availability of capital in the early investment stages.

-

Who'll
benefit? How?

The EIB estimates that the Platform will directly create 2,000 permanent jobs
indirectly some 6,000 more. It will focus on empowerimgopmen and young people il
particular.

The guarantee will particularly benefit innovative, fagtowing and techkoriented
companies in countries neighbouring the EU.

Is my business
eligible?

What sectors are covered? Micra, small and meium-sized enterprises financing

What region is covered? EU Neighbourhood East and South

What types of instrument are  Equity

offered?

How do | access support? Interested regional fund managers can approach E
directly.

12
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FISEA+ SMEs and Agribusiness Investment Guarantee

Catalysing investment and support for small and medisgizedbusinesses in riskier environments

Key info

Lead financial institution: Agence Francaise du Développement (AFD)
EFSD Guarantee: Up toB5 m
Technical Assistance: UptoGbm
Totalinvestment expected Up to(260 m
Nahed Saab

saabn@afd.fr

What will it do?

This guarantee will create jobs and promote development that benefits all sectioi:
society in Africa, by boosting private equity investments in promising African business
will target vulnerable communities and regions that have experienced instability or
emerging from crises, as well as sectors of the economy traditiondlypassed by
investors.

The AFD will build on the experience of the original FISEA fandched in 2009. The El
guarantee will help diversify risks and offer private investaasfirst-loss protectionand
technical assistanceo take on bigger risk in exchange for higher impact. This wi
catalyse investmentowards Africajncludingfragile and postconflict countries

Besides investing in traditional SMEs, the guarantee will unlock private investment in
high-impact segments such as:

1 SMEs locatedn conflict or postconflict countries

1 digital companies and startips

1 entrepreneursaddressing social needs using sound business principles

1 agribusineses

-

Who'll
benefit? How?

The AFD estimates thaits new FISEA initiativewhich is partly coverm by the EU
guarantee,will create jobs for up to 60,000 people many of them women and younc¢
people - and indirectly support a further 430,000. This will reduce poverty and wic
access to education, healthcare and other essential services.

Promising #ican MSMEs will enjoy greater access to financing and growth, and wil
able to adopt responsible approaches and processdse privatesector will be able to
make a much greater contribution to sustainable development apebmoting action on
climate dange, social development, gender equality, povergduction innovation,
inclusive productiorand affordable and accessible services.

Is my business
eligible?

What sectors are covered? Small and mediurrsized enterprise financing
including agribsiness

What region is covered? SubSaharan Africaand the Neighbourhood countries

What types of instrument are  Loans, equity, mezzanine, guarantees
offered?

How do | access support? Through AFD, FISEA funds

13
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Archipelagos - One Platform for A frica (ONE4A

Supporting African SMEs throughout their lifecycle and developing capital markets

Key info

Lead financial institutios: CDP
African Development Bank (AfDB)
EFSD Guarantee: Up toCB0 m
Technical Assistance: UptoGbm
Totalinvegment expected al50 m
Contact: PianoJunckerEsterno@cdg@DP)

Emmanuel Diarra
E.DIARRA@AFDB.ORG

Akane Zoukpo Sanankoua
A.ZOUKPSANANKOUA@AFDB.ORG

What will it do?

This guaranteewill support highpotential African SMEs in reaching their next stage
growth, catalyse access to debt financing notably by piloting innovative capital mar
solutions, andcenable financing partners to share the risk of investing in projects.

This will allowhigh-potential African SME®:

1 mobilise financing and scale up investments

9 drive enterprise development

1 create newjobs

1 generate sustainable economic growth

1 improve the quality of life of people living in Africa

Do rdgg \gnj nom i boc i <amd”™\ %¥n NH@ *
for mobilising resources for the private sector. Seven African capital markets will aci
°~r\ kdo\ g c prhenter and €hare capital mdrkeis development knowledge &
experience with the other neighlbidng nascent capital markets, transferring suc
experiences to other countries across Africa. This will benefit in particialarincome
countries with less develoed capital markets.

ONEA4A willspread best business practices and knowhow to SMEwill also enable a
smaller number of highgrowth SMEs, currently perceived as too risky, to obt
institutional investor funding. Thanks to the EU guarantee, somé¢heke businesses wil
be able to list on capital markets. Technical assistance will help to identify barr
gdhdodi b NH@n% \~~"nn oj "~“\kdo\lg h\ mf"~
to scaleup operations and preparthem for investors.

Who'll

benefit?
How?

ONE4Awill generate up to 50,000 jobs, many for young people, and benefit about 1,%
small businesses in 10 countries in Africa. This wlilive economicgrowth that benefits
all sections of society, help to raise living standardand enable many more people t
access healthcare and education services.

In addition, ONE4A will have a positive impact on local governance and services fc
population as the economy will evolve from informal to formal, increasing overall incc
and consumption.

Is my business
eligible?

What sectors are covered? Small and mediumsized enterprise financing
What region is covered? Africa

What types of instrument are Guaranteeand ontlending schemes

offered?

How do | access support? Thraugh CDP and AfDB

14
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EFSD Guarantee
Priority Area

Sustainable energy and
connectivity

15



European Guarantee for Renewable Energy

Supporting investment in sustainable energy in Staharan Africa

Lead financial institutions: Agence Francaisdu Développement (AFD)
ot CDP
I Europeannvestment Bank (EIB)
KfW Group
EFSD Guarantee: Pk oj O,13)0 h
Key info Technical Assistance: Pk o] Q -/ h
Total investmenexpected: Pk 84bn0O
Contact: infodesk@eib.or¢EIB)

info@kfwentwicklungsbank.déKfw)
PianoJunckerEsterno@cdg@DP)
auberta@afd.f(AfDB)

This guarantee will help to expandeéhgeneration of renewable energy in St8aharan
<amd”\ \i _ ~“po oc° m bdji¥n ~\m]ji T
more people to access energy and reduce often daily power shortages.

It will partially cover theofftake risksin renewdle energy projects such as windfarm
and solar energ to meet growing energy demand. It will address bottlenecks to priv:

What will it do?

investmentby helping independent power producers to obtain the liquidity they nee
the event that their offtaker (typically apublic utility) delays payment. It will also air

to bridge the gap between perceived and actual risks for private investors in
African renewable energy market.

Preliminary estimates suggest thahe resulting investmentouldcreate up to 12,000
jobsand add around Zjigawatts of generating capacity from renewable sources.

In addition, the renewable energy sector in partner countries will receive
comprehensive package of technical assistance to:

f
f
f

support the implementation of guarantees antle tendering process

enable power utilities to become commercially viable

supportan enabling environmentHat facilitates private investment in renewable
energy

improve the regulatory framework, energy sector and policy dialogue.

16
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Who'll
benefit? How?

This guarantee willirectly benefit wide sections of the population, especially tho
from poorer backgrounddt will;

help start new and expand ongoing sustainable, renewable energy projects
create decent jobsnd develogskills and entrepreeurship

promote local industryand commerce

improve industrial and labour productivity

diversify economic activities

contribute to climate actiorand environmental protection and management
provide more reliable, available and affordable energy services

make air cleaner and lowethe risk of fires

=4 =4 -8 4 -8 _a_9a_2

Is my business
eligible?

What sectors are covered? Sustainable energy , renewables, energ)
efficiency

What region is covered? Sub Saharan Africa

What types of instrument are  Coguarantees
offered?

How do | access support? Directly through lead Fls

17



Key info

Africa GreenCo

Boosting green electricity generation and financing

Lead financial institution: Agence Francaise du Développement (AFD)
EFSD Guarantee: Upi O-3 h

Technical Assistance: Pk oj O+)4 h
Totalinvestmentexpected Over450 m

Contact: Benjamin Denidenisb@afd.fr

What will it do?

AFD supportsits local private and publiesector partnersto set up GreenCo, at
independently managed power intermediary. GreenCowill buy electricity from
renewable electricity generation companies, agmdll such electricity toboth state-

owned and private sectacompanies that buy electricity (‘offtakers’) mitigatiripe risk
of payment defaults.

The AFD and EFSD guarantees would be called if the national power utility faile
h\f > k\Vth ion rc i ~p> Vi _ Bm® i > %n
will enable GreenCo to provide capital protection to comneériEnders to renewable
electricity generation companie$he innovative risk mitigation mechanism is expect
to attract more investmentr renewable energy projects.

Bm i >j %n di dod\ g50dW,mtSoutherrk Africam cotintriesn(Zhonb
Zimbabwe, Botswana, Namibia and other SAPP connected countdsjlelegations
AFD and GreenCo representatives have maintained a close policy dialagthe
government representativesn energy related policy matters and intend to deepe
this dialogue agpart of the implementation of the programme.

[

Who'll
benefit? How?

Local communities will enjoy better access to more reliable and cleaner electridiig.
will mean they will benefit from better provision dbasic services such as healthcal
and educationthat depend on electricitylncreased electricity acceswill also help

create jobs and raise incomes.

Smaller businesses in particular will benefit frormprovedaccessto electricity. They
will save money, with lower energy billsas they wil no longer have to rely or
expensive diesepowered generators

Is my business
eligible?

What sectors are covered? Renewable energy generation

What region is covered? SouthernAfrican Development Community
What types of instrument are  Guarantee

offered?

How do | access support? Via GreenCo and AFD

18
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Room2Run

Helping to raiseup to @2 bnin fresh investmentfor new sustainable energyrojects

Key info

Lead financial institution: African DevelopmentBank (AfDB)
EFSD Guarantee: Pk 87m O
Totalinvestment expected Up toQ bn

Contact: Olivier Ewecko.eweck@afdb.org

What will it do?

Room2Run will allow the AfDB to finance moresustainable renewable energy
projects in SubSaharan Africa This will result inQL-2 billion of new investment in
such projectsThe EFSD Guaranteegorts a securitisation structure that enables
private investors to invest in AfDB projedby taking credit risk on a defined tranche
of the private sector portfolioThis will free up AfDB capital and thus enable the ban
to finance new renewable energyrojects.

Some of theseprojects willbe located in fragile states, where the AfDB's strategq

focuses on funding:

1 large-scale,renewablesbasedsolar power producers, which provide electricity t
the national grid

9 distributed renewablesased programmes which are not connected tothe
nationalgrid but supply particular communitiesr areas

After careful analysis, several pension funds have concluded that the risks of Afric
private sector investments are lower than is commonly assumed. Through tiEF
enabled transaction, thewill for the first time invest in the highestrisk components
of African private sector loans So he transaction will have an important
demonstration effect as well as bringing in more investment in renewable enerc
projects AfDB worked closely with Standard & Poortbe rating agency in the
preparation of this project.

Who'll
benefit? How?

The AfDB estimates that thesustainable energyprojects it is tracking over the
mediumterm will provideelectricity for over amillion households byreatingover 1
GW of generation capacitand create 15,000 jobs.

Industries, businesses andodal communitieswill enjoy better access to more
affordable, more reliable and cleaner electricifjhus,the guaranteewill helpincrease
productionand commercial activitycreate jobs,improve the provision of healthcare
and educationfacilitate training, and raise incomes.

Is my business
eligible?

What sectors are covered? Sustainableenergy, renewables, energy
efficiency andclean cooking

What region is covered? Sub Saharan Africa
EUNeighbourhood

What types of instrument are  Debt (loans)equity, guarantees
offered?

How do | access support? Directly throughthe AfDB
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Key info

DESCO Financing Programme

Bringing 'rentto-own' solar power kits to thousands of homes

Lead financial institution: African DevelopmentBank (AfDB)
EFSD Guarantee: Pk oj OO0+ h

Technical Assistance: Pk oj O1 h
Totalinvestmentexpected Pk oj O-20 h

Contact: Astrid Manrotha.manroth@afdb.org

What will it do?

Ths guaranteewill help to bring electricity to some of the many areas in S8aharan
Africa (in particular Sahel}hat lack access to the power grid. It will build @anew

business model of payas-you-go (PayGo) solar power systems for use at home tt
has recently emerged in East Africa. The programme will help offset some of the t
that both local banksand international investorgperceive infinancingin the sedor.

These include lack of familiarity with the technology, currency risk, and lim
information about consumers' credit history.

DESCQuwill guarantee so called 'rento-own' agreementsvia a receivable financial
model Customerswill buy a solar powesystem through monthly fixed payments ove
a period of 2436 months. Monthly payments il be as low as US$5 per montt
Partnerships with telecoms firms i allow suppliers to debit payments directly fror
clients' monthly phone bills.

-

Who'll
benefit? How?

The guarantee will extend access to clean electricity tan estimated 3.5 million
people.Poorer people in rural communitiesill benefit in particular. No longer would
they need to use lownquality kerosene lamps which are harmful to their health
Instead they'd be able to afford cleaner, more reliable electricity more easily and r
appliances ranging from TVs and refrigerators, to fans, lamps and grain mills. Anc
course they could recharge their mobile phones.

Having electric lighting will man dildren can study for longer, and entrepreneurs
could keep their small businesses and shops open for longer.gtiaganteewill also
allow more people in rural areas to access financial services such as mot
payments.

Is my business
eligible?

What sectors are covered? Solar energy

What region is covered? SubSaharan Africa

What types of instrument are Debt (receivable financing)

offered?

How do | access support? Indirectly through local bankand directly via the
AfDB
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Renewable Energy Support Programme

for Mainly Rural Areas in Sub-Saharan Africa

Key info

Enhancing private investment in sustainable energy

Lead financial institutios: AECID
COFIDES
EFSD Guarantee Contribution: Pk @jm O
Technical Assistance: Upf 2@
Total investment expected Up toO160 m
Contact: Maria Vidales

eip_energy@cofides.es
Fernando JiméneDntiveros

eip@aecid.es

What will it do?

This guarante will promote private sector financing folenergy generation projects
such aswind, solar, hydro, gethermal and biomasgrom sustainable sources with a
special focus a rural areas of SubSaharan Africa.

The guarantee will lower the risk of nepayment of a financial obligation and
encourage developers and investors to engage in renewable energy projects,
ANjil oMo . o) oc’ bmd_  #°,and miniat off-gridopmjects.

Enabled by the EU guarantee, investors will

I add 120 MWin generation capacity from renewable energy sources

1 improve living standards

1 help provide reliableglean energyto rural, remote and underserveegions
1 cut the generation oenergywhich produces greenhouse gases.

Who'll
benefit? How?

This guarantee will improve living conditi@nit will contribute to the provision of
reliable and clean energy, including in rural, remated underservedreas. It will also:
1 support job creation and address the root causes of migration
1 stimulate localbusiness development
1 contribute to making economies more competitive and sustainable
1 improve public and private infrastructure.

As a result, countries in SuBaharan Africa will be able to move more rapidly
producing sustainable, reliable energy, armusce their energy in a more secure way.

Is my business
eligible?

What sectors are covered? Sustainable energy , renewables, energ)
efficiency

What region is covered? Sub Saharan Africa

What types of instrument are Debt cover ¢n grid)

offered? Debt and equity cover (mini/off grid)

How do | access support? Directly through lead Fls
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Sustainable Logistics and Interconnectivity Guarantee (SLIG)

Encouraging investment to make the transport industry greener and more sustainable

Key info

Lead financial institution: European Bank for Reconstruction ai
Developmen{EBMD)

EFSD Guarantee: Pk oj OO0+ h

Technical Assistance: Pk oj OO0 h

Total investmenexpected: Pk oj O-0+ h

Contact: Renato GiacorGiaconR@ebrd.com

-
0 0

What will it do?

SLIGfocuses on logistics: the process of planning, maimag and carrying out the
movement of goods (freight). Transport makes up a big part of these activities. T
guaranteewill provide commercial financing and investments from thBRDand other
co-financiers. The guarantee will encourage companies anéstors to invest more in
the industryin partner countriegshan they have to date. It will do so by offering better
access to, and more affordable, debt financing, rather than having to rely solely
equity (capital), which can curtail expansion.

Areasof investment will includeamong others

modernising fleetof trucks and maintaining roads

making ports, ships and warehouses more energy efficient
upgrading rail networks and trains

introducing advanced systems for tracking shipments
makingairports gresner.

= =4 —a —a A
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Who'll
benefit? How?

UN figures suggesttransport accounts for 25% of all energyelated greenhouse gas
emissions. So thigguarantee will help make freight transport greener enabling
companies to use energy more efficiently, emit less gneeuse gas, cut air pollution,
make less noise and reduce the number of accidents in the industry.

It will also:

1 improve transport links (connectivity) within and between countries

1 thereby help regions to integrate and boost trade

1 lowertransport costs br small businessesand open up more markets to them
1 improve road safety

Is my business
eligible?

What sectors are covered? Transport and logistics sector

What region is covered? EUNeighbourhood

What types of instrument are  Debt

offered?

How do | access support? Indirectly through local banker directly via the

EBRD for project financing structures
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Boosting investment in renewable energy

Key info

More clean power generation thanks to more certainty for investors

Lead financial institutiors: European Bank for Reconstruction ai
Development (EBRD)
Association of Europearbevelopment Finance
Institutions(EDF)

EFSD Guarantee: Pk oj O, ++ h

Technical Assistance: Pk dm O

Totalinvestmentexpected Q bn

Contact: Renato Giacon Yves Ehlert

GiaconR@ebrd.com yves.ehlert@edfi.eu

What will it do?

This guarantee will enable renewable energy investments by addressing barriel
finance of otherwise viable projects and to crovitl the private sector. As a result, it wi
pigj”™f oc” ~jpiomd n¥%% ngnfahpdmote widegrenewable
energy development and demonstrate how the private sector can play a role in mee
growingdemand forpower.This matters because public money is insufficient to co\
the large scale investment needed, and private invesnt can also help make project

operate more efficiently.

The guarantee will help address the perceived high risk of private sector power proj
thus crowding in local banks and private -fimanciers with EBRD and the EDFI. It v
contribute to climaé action and environmental protection and management, tF
producing climate cdenefits. 100% of the financing will be allocated to renewab
energy investments.

It will catalyse the development of multiple private, renewable energy projec
resulting n significant CO2 emission reductions, and introduce a number of nt
private investors to the sector and country, supporting its s#ion to a low carbon
economy.

-

Who'll
benefit? How?

Individuals, communities and businesses will benefit from cleg cheaper, more
reliable energy and experience fewer power cuts. §baranteewill also:

create jobs and raise people's incomes

improve people's health since they'd no longer have to burn biomass to cook
help businesses operate more efficiently

makeit easier to deliver healthcare and education services that rely on electricity
cut carbon emissions by an estimated2million tonnes per year

create additional capacity from renewable energy sources betweerZLGW
Increase power production from renelle energy sources to ,800-6,000
GWh/year.

=a =4 -8 4 8 _a 9

Is my business
eligible?

What sectors are covered? Renewable energy

What region is covered? SubSaharan Africa
EUNeighbourhood South and East

What types of instrument are  Guarantee coveto private investors cdinancing
offered? (debt or subdebt) alongside EBRD/EDFI

How do | access support? Via EBRD and ED
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Energy Efficiency and Sustainable Cities in EU Neighbourhood

For lowcarbon industries, green buildings and sustainable urban dgwalent

Key info

Lead financial institution: European Bank for Reconstruction and
Development (EBRD)

EFSD Guarantee Contribution: Pk oj O, ++ h

Technical Assistance: Pk @m O

Totalinvestmentexpected OB30m

Contact: Renato GiacorGiaconR@ebrd.com

What will it do?

This guarantee pursues two goals in the EU Neighbourhood:

1 suppoting companies in the manufacturing, services and buildings sectors to u
less energy and natural resources by investing in efficiency technologies

1 helping town and city authorities to provide better and more sustainable urb
services and infrastructurayith green measures integrated.

The EFSD Guarantee will provide partial guarantees for loans to green proje

lowering real risks, and the risks and barriers perceived by financiers, e.g.:

1 perceived risks of implementing technologies not widely used

1 lack of local suppliers, installers, skilled maintenance workers for su
technologies and measures

1 low capacity of municipalities and lack of awareness of companies about ener
efficiency or opportunities, that can be addressed via dedicated technic
assistance (TA).

The Guarantee and TA will mobilise more financing for a wide variety of projects:

1 green technology adoption by industrial companies, e.g. helping them to recc
and use waste heat in their operations, use waste materials as fuel to repla
fossil fuels, produce goods in ways that use less raw materials, etc.

1 energy efficiency measures in buildings, such as via better insulation or integrai
renewable energy technologies such as solar or heat pumps

I sustainable city investmentse.g.in water supply network rehabilitation, more
sustainable solid waste management or better wastewater treatment.

Who'll
benefit? How?

People, communities and municipalities will benefit from lower energy bills, bett
quality and extent of green urbarservices, cleaner air, better preparedness fo
flooding or water shortages, better wateand wastewater services, etcCompanies in
the industrial, services and building sectors will benefit from investing in hig
performing technologies to lower operatial costs related to energy or other
materials, more comfortable buildings, enhanced letegm competitiveness, and a
greener company image.

All the supported projects will increase opportunities for sustainable economic grov
and job creation. They wilso lower greenhouse gas emissions.

Is my business
eligible?

What sectors are covered? Industry, buildings, municipal sector
What region is covered? EUNeighbourhood

What types of instrument are  Debt

offered?

How do | access support? Via the EBRD as lead implementing FI
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Sustainable cities




