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Honourable Minister of Finance, Mr Matia Kasaija,
The Managing Director, National Social Security Fund, 
The Country Director of IFAD, 
Representatives of the Government of Uganda, banking sector, civil society and private investors and companies, Ladies and Gentlemen,
It is a pleasure to launch the Yield Uganda Investment Fund.

This Fund is the first of its kind ever funded by the EU. We are proud that Uganda is the beneficiary. The novelty here is that through this fund we aim at blending public and private resources to boost investment in the agribusiness sector, by lowering the cost and risk of investments.
In Uganda, agriculture is a strategic sector, contributing 24% of Gross Domestic Product, accounting for over 47 percent of the country’s export revenues, and employing 73 percent of the population.  
Much of the industrial activity is agro-based, with food processing alone accounting for 40 percent of total manufacturing.  Uganda has a recognized comparative advantage for food production and has the potential to become a major net exporter in the region and beyond. 

Despite abundant natural resources, a favourable climate, years of support to public institutions and a diversity of programmes in support of smallholder producers, agricultural production growth has stagnated in recent years, well below the target of 6 % at continental level, and indeed far below Uganda's overall average growth.  
Access to finance is one of the key factors in the transition from subsistence to commercial agriculture.  It is currently a main constraint for farmers and agribusinesses, because of the perceived high risks by the formal banking and micro-finance sectors: the problem is particularly acute for small and medium enterprises in need of long-term finance for business development. 
A significant gap exists in the offer of long-term finance between microfinance institutions, at the lower end of the spectrum, that concentrate on loans of less than $ 1,000 and the relatively large-scale commercial banks at the other end that are reluctant to lend to SMEs in the agriculture sector.  In both cases, the high interest rates are prohibitive for long-term investments. 
Another gap is the lack of capacity in small and medium agribusinesses.
Through the Yield Uganda Investment Fund, the EU now invests EUR 10 million (Ush 38billion) to fill these gaps, with equity funding and a well-resourced Business development support (BDS) grant component for companies receiving investments from the Fund. We have partnered with the International Fund for Agriculture Development (IFAD) to help us.
The National Social Security Fund (NSSF) joins us as equity investor by injecting an additional EUR 2 million (Ush 8 billion).  I would like to thank the NSSF for the trust they have shown in this investment instrument. I believe the NSSF is making a clever strategic decision by investing in the domestic economy, its own revenue base. 
So Yield Uganda Investment Fund is currently EUR 12 million (Ush 46 billion). We expect a second at the end 2017, to attract further investors and reach the Fund target size of €25 million (Ush 95.8 billion).  

Everybody talks about the need to invest in Uganda’s agriculture – Here’s the vehicle that actually does it -- So please join us!

In conclusion, there is a now a new professional offer to Uganda agribusiness entrepreneurs. They are the future of this nation and this economy. I call on everyone in this room to support the success of this initiative! 

Thank you for your attention!                                                                                [End]
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